
Sanctions are managed through the Treasury Department and 
in some cases need congressional review to be ended
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How do sanctions work?
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*Depending on the language of the sanctions legislation and executive orders

Sources: Treasury.gov, National Journal Research, 2017.

The president issues an 

EO based off of specific 

legislation or broader 

“national security risks”

Individuals added 

to the OFAC’s 

SDN List have all 

assets in the United 

States frozen

Key Terms

EO: Executive Order

OFAC: The Treasury Department’s Office of Foreign Assets Control

SDN: Specially Designated Nationals and Blocked Persons

Congress passes sanctions 

legislation

OFAC can grant 

exemptions or 

“licenses” in some 

cases*

Foreign individuals and 

organizations doing business 

with SDNs can be added to 

the SDN list*

Any American citizen, 

resident or organization that 

has business interactions 

with SDNs is fined

Individuals or governments 

take actions deemed criminal or 

against American interests

If required by legislation, 

the president must send 

to Congress a request to 

end sanctions with an 

explanation of why 

Congress has 30 days to 

review and can affirm or 

deny requests to end 

sanctions


