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Congress to Close Internet Tax Ban Exception, Eliminating
Hundreds of Millions of Dollars of State and Local Taxes

Revenue Losses by State, in Millions of Dollars
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The 1998 Tax Freedom Act
banned taxes on Internet
access, with an exception
for taxes imposed prior to
1998. Lawmakersinserted
languageinto customs
legislation to close this
exception. State and local
governments could also face
lawsuits to determine
whether other pre-1998
taxes, such as taxes on fiber-
optic cable, are prohibited
under these rules
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